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Chapter 1. Consolidated Results

«®W

- Sales/Profit



1-1. FY15 3Q Consolidated Results Summary
e KT GG N

N

3Q and 9M Consolidated sales recorded 1tril.134.4 bil. and 3 tril. 303.2 bil. won

* 3Q consolidated sales increased 2.5% yoy : KT&G 2.7%/, KGC 16.7%] yoy

* 9M consolidated sales increased ?.9% yoy : KT&G 6.1%1, KGC 15.7%1 yoy

O 3Q Consolidated Sales
(Unit : bil. KRW)
YOY
3QFY15 3QFY14 Change

KT&G 7028 7224 A2.1%

KGC 2833 2428 16.7%
Others 148.3 141.3 4.9%
Total 1,1344 1,106.5 2.5%

+ Sales of KT&G and KGC are the amounts before eliminating internal fransactions.

0 9M Consolidated Sales
(Unit : bil. KRW)
YOY
OMFY15 SM FY14 Change
KT&G 2,1489 2,024.9 6.1%
KGC 7370 637.1 15.7%
Others 4173 4004 4.2%
Total 3,303.2 3,062.4 7.9%

- Others and adjusted amounts are the figures after adjusting or eliminating internal fransactions among other subsidiaries sales.



1-2. FY15 3Q Consolidated Profit/Loss Summary

3Q Consolidated OP and NI achieved 370.5 bil. and 300.6 bil. won

* 3Q consolidated OP increased 9.6% yoy : KT&G 6.1% 1, KGC 21.3%1 yoy

* 3Q consolidated NI increased 12.6% yoy : KT&G 5.3%1, KGC 20.0%1 yoy

O 3Q Consolidated Profit/Loss

(Unit : bil. KRW)
YOY
3QFY15 3QFY14 Change

o KT&G 3164 298.1 6.1%
KGC 53.0 43.7 21.3%

P Others 1.2 A36 -
Total 3705 3382 9.6%

N KT&G 2889 274.5 5.3%
KGC 418 348 20.0%

! Others A30.1 Ad2.4 -
Total 300.6 266.9 12.6%

+ Figures of KT&G and KGC are the amounfts before eliminating internal transactions.

- Others and adjusted amounts are the figures after adjusting or eliminating internal fransactions among other subsidiaries sales.

O 9M Consolidated Profit/Loss

N

e KT GG

(Unit : bil. KRW)
YOY
OMFY15 OMFY14 Change

KT&G 967.0 784.1 23.3%
KGC 1325 112.2 18.1%
Others 2.5 A11.6 -
Total 1,102.1 884.6 24.6%
KT&G 8133 6374 27.6%
KGC 101.1 80.2 26.1%
Others Add4 AT8.2 -
Total 870.0 6394 36.1%
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Chapter 2. KT&G Separate Results

«®W



2-1. FY15 3Q KT&G Results Summary .

e KT GG

3Q Sales dropped 2.7%, OP grew 6.1% yoy

* 3Q Sales decreased 2.7% yoy to 202.8 bil. won
- Domestic cigarette 11.1%], Export Cigarette 39.7%1, Others(Real Estate etc.) 25.8%]

* 3Q OP and NI rose 6.1% and 5.3% yoy to 316.4 bil,, 288.9 bil. won each

[0 3Q Sales & Profit [0 9M Sales & Profit
(Unit : bil. KRW) (Unit : bil. KRW)

3QFY1S 3QFY14 @ Change OMFY1S | SMFY14 = Change
Net Sales 7028 7224 A2.7% Net Sales 2,1489 2,0249 6.1%
- Domestic 4754 5348  Al1l.1% - Domestic 1,493.3 1,4509 2.9%
- Export 1883 1349 39.7% - Export 505.9 402.6 25.7%
- Others(Real Estate etc.) 39.2 528 | A258% - Others(Real Estate efc.) 149.7 1714 | A1271%
Operating Profit 3164 298.1 6.1% Operating Profit 967.0 784.1 23.3%
Net Income 2889 274.5 5.3% Net Income 8133 637.4 27.6%




2-2. Domestic Cigarette .
e KT GG

Total market volume and KT&G volume in 3Q fell 17.1%, 20.5% yoy

* 15 3Q Total Market Volume: 20.3 bil. sticks, down by 4.2 bil. sticks yoy
* 15 30 KT&G Volume : 12.0 bil. sticks, down by 3.1 bil. sticks yoy
* KT&G M/S : 59.2% down by 2.5%p yoy(up 0.?%p qoq])

O Total Market Volume O KT&G volume O KT&G M/S Trend
(Unit : bil, sticks) (Unit : bil. sticks) (Unit : %)
245 12.1% YoY |
203 151 205% Yoy |

120

61.7 630

585 59.2
56.6

1430 '15.3Q "14.30Q 15.3Q 143Q 4Q 151Q 2Q 3Q



2-3. Overseas Cigarette (Export) - %
e KT &G N

3Q Export volume and sales rose 17.0% and 39.7% yoy

* Volume rose 17.0% yoy (14. 3Q 8.7 bil. sticks = "15. 3Q 10.1 bil. sticks)
* Sales rose 39.7% yoy (14. 3Q 134.9 bil. won — '15. 3Q 188.3 bil. won)

O Export Cigarette Volume O Export Cigarette Sales
(Unit : bil. sticks) (Unit : bil. KRW)

188.3

39.7% YoY 1

10.1

17.0% YoY 1 1349

8.7

1430 1530 14.30 '15.3Q



2-3. Overseas Cigarette (Export +Subsidiaries) -
e KT GG

3Q Overseas volume and sales rose 13.4%, 32.2% yoy each

* 3Q Overseas volume, 12.2 bil. sticks(up 13.4% yoy) : Export 1?2.0%1, Subsidiaries 1.2%]
* 3Q Overseas sales, 224.8 bil. Won (up 32.2% yoy) : Export 39.7%1, Subsidiaries 3.7%]

[0 Overseas Cigarette Volume O Overseas Cigarette Sales
(Unit : bil. sticks) (Unit : bil. KRW)

)
lyoy 13.4%1) 22 lyoy 32.2%1) 2248

10 =N

Subsidiaries 2.1 1°0.1 g\ hsidiaries
21 (1.2%) - (3.7% 1)
Export Export 1883
87 | Ozowp | 101 1340 (33.2%0)
14.30Q "15.3Q 14.3Q 1530

* Subsidiaries : Russia, Turkeuy, Iran, Indonesia



2-4. Profitability Analysis -
KTGG ™

FY15 3Q OP and NI grew 6.1% and 5.3% yoy respectively

(Unit : bil. KRW) (Unit : bil. KRW) (Unit : bil. KRW) (Unit : bil. KRW)
3164 528
5.3% YoY 1
2889
1578 ?.1% YoY | 298.1 339 305 2745
6.1% YoY |
1466 I 105
"14.3Q "15.3Q
'143Q "153Q "4.3Q '15.3Q OtherG/L M Financial G/L 14.3Q 153Q
* OP Margin:"14.3Q 41.3% —"15.3Q 45.0%(3.7%p1) - NI Margin: '14.3Q 38.0% —'15.3Q 41.3%(3.1%p1)
» SG&A Ratio:’14.3Q 21.8% — '15.3Q 20.9%(0.9%p1) - Other gain increased(Net FX Gain 27.4 bil.1)
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Chapter 3. KGC Separate Results
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3-1. FY15 3Q KGC Results Summary -
e K G C Q1A AL N

3Q Sales and OP rose 16.7% and 21.3% yoy

* 3Q Sales recorded 283.3bil. won, up 16.7% yoy (Domestic 16.4%1, Export 19.7%1)
* 30 OP and NI grew 21.3% and 20.0% yoy to 53.0 bil. and 41.8 bil. won

[0 3Q Sales & Profit [0 9M Sales & Profit
(Unit : bil. KRW) (Unit : bil. KRW)
3QFY15 3QFY14 Change OMFY15 OMFY14 Change

Net Sales 2833 2428 16.7% Net Sales 7370 637.1 15.7%
- Domestic 2584 222.0 16.4% - Domestic 668.9 5748 16.4%
- Export 249 20.8 19.7% - Export 68.1 62.3 9.3%
Operating Profit 530 43.7 21.3% Operating Profit 1325 1122 18.1%
Net Income 418 348 20.0% Net Income 101.1 80.2 26.1%



http://www.kgc.co.kr/
http://www.kgc.co.kr/

3-2. Sales Analysis

-,
B KGC ?_"e.*is‘lr#‘

3Q Domestic sales grew through overall channels

O Sales by Regions (Unit : bil. KRW)
(yoy 16.2%f) 283.3
2428 —

208 Overseas
(19.7% 1)

Domestic
(16.4%1)

14.3Q "15.3Q

* Both domestic and overseas sales rose
- Domestic sales in 3Q rose 16.4% yoy
- Overseas sales in 3Q fell 19.7% yoy

O Domestic Sales by Channels
(Unit : bil. KRW)

(yoy 16.4%]) 258:4

Ohters 5?76
(34.6% 1)

222.0

428

, Departm
Store & etc

(10.7%1)

F/C store
(13.7%1)

"14.3Q "15.3Q

« Overall channels showed growth
- F/C store grew 13.7% yoy
- DFS, Department Store & etc grew 10.7% yoy
- Others grew 34.6% yoy


http://www.kgc.co.kr/
http://www.kgc.co.kr/

3-3. Profitability Analysis

3Q OP and Nl increased 21.3% and 20.0% yoy respectively

(Unit : bil. KRW) (Unit : bil. KRW)
93,6
789 530
18.6% YoY |
437
21.3% YoY |
143Q  153Q  143Q  "153Q

+ OP Margin: “14.3Q 18.0% — “15.3Q 18.7% (0.7%p1)

* SG&A Ratio: ‘14.3Q 32.5% — 15.3Q 33.0% (0.5%p1)

Other/Financial “

(Unit : bil. KRW) (Unit : bil. KRW)
29
20.0% YoY 1
18 418
348
0.32
0.07
"14.3Q 15.3Q
Other G/L M Financial G/L "14.3Q "15.3Q

« NI Margin:“14.3Q 14.3% - ‘15.3Q 14.8% (0.5%p1)

- Net other gain(‘14.3Q 1.8 bil. = ‘15.3Q 29 bil)
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- Consolidated F/S

- Separate F/S



4-1. Consolidated Financial Statement

U
I KT& G N
[0 Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(L LY R R 52 (bil. KRW) FY13 FYl4  ’143Q  "15.3Q
Non-Current Assets 2,886.4 3,010.1 3,176.6
-Property Plant Equipment 1,622.3 1,753.4 1,793.2 Net Sales 3,821.7 41129 1,106.5 1,1344
-Investment Properties 1740 168.0 166.1
-Equity Accounted Investments 58.1 579 62.6 COGS 1,688.6 1,840.8 4849 476.6
-Available-For-Sale Financial Assets 296.6 3258 3434
Current Assets 4,188.4 4.408.2 5,170.6 Gross Profit 2,133.1 2,272.0 621.6 657.7
-Inventories 1,893.9 1,982.5 1,795.9
-Cash and Cash Equivalents 3479 416.4 4799 SG&A 1197 11002 2833 2812
-Other Financial Assets 684.1 668.4 1,064.1
-Account Receivables and Others 915.6 989.8 1,295.0 Operating Profit 1,0133 1,171.9 3382 370.5
-Prepaid Cig. Taxes and Others 262.8 260.8 406.1
Assets Held For Sale 0.2 0.4 15 Other Income & Expense -148.7 -61.3 29.7 384
Total Assets 7,075.0 74187 8,3487
Non-Current Liabilities 527.2 586.0 608.7 Financial Gain(Loss) 15.7 44.1 8.2 7.1
Current Liabilities 1,182.2 1,124.6 1,612.0 Share of Profit(Loss) of 6 - o aa
-Account Payables and Others 5429 982.7 583.5 Associates ) ) ) .
-Short Term Borrowings 96.2 1419 154.3
Total Liabilties 17005 17106 22207 Pre-tax income 815 11579 3169 4204
Capital Stock 955.0 955.0 955.0
Treasury Stock -339 1 -339 ] 3371 Income Tax 322.6 344.1 110.1 119.8
Gain on Reissuance of Treasury Stock 492.0 492.0 494.6
Other Capital Surplus 46 46 99 Net Income 5593 8138 266.9 3006
Reserves 3,368.8 34264 3,719.6
Retained Earnings 8028 11009 12371 Other Comprehensive Income 12.8 -68.4 -3.7 -79
Total Equities 5,365.5 5,708.1 6,1280
Comprehensive Income 572.1 7454 263.2 292.7

Total Liabilities and Equities 7,075.0 14187 8,348.7
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4-2. Separate Financial Statement (KT&G)

«U
»
S KTGG ™
[0 Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY13 FY14 ‘15.3Q (bil. KRW) FY13 FY14 14.3Q "15.3Q

Non-Current Assets 3,232.1 33116 3,492.6 Net Sales 25106 27426 7224 7028
-Property Plant Equipment 1,182.8 1,279.7 1,301.9 EgeEiics 23422 2500.0 669.6 663.6

-Investment Properties 146.0 140.1 138.3
-Real Estate 109.2 160.3 29.7 199

-Investment in Subsidiaries 1,166.5 1,081.8 1,136.7
-Available-For-Sale Financial Assets 296.4 3034 3226 “Others 9.2 822 231 193
Current Assets 2,850.2 29829 3,649.2 COGS 936.1 1,063.8 266.5 2398
I VETTETES 939.7 9104 7984 -Cigarettes 8414 9144 2354 2184
-Cash and Cash Equivalents 245.8 3216 3422 -Real Estate 573 96.1 16.1 8.7
-Other Financial Assets 660.0 640.0 1,011.3 -Others 373 534 149 127
-Account Receivables and Others 7215 8249 1,041.4 Gross Profit 15746 16788 455.9 463.0
-Prepaid Cig,. Taxes and Others 262.8 260.8 406.1 SGRA 6511 6242 1578 1466

Assets Held for Sale 0.0 04 15
Operating Profit 9235 1,054.6 298.1 3164

Total Assets 6,082.3 6,294.9 71434
Non-Current Liabilities 146.0 167.1 179.0 Other Income & Expense “1984 "854 339 556
Current Liabilities 9038 786.1 1,240.5 it s 413 .3 399 616
-Account Payables and Others 402.4 347.2 416.6 Fi related Gain 132 46.0 29.5 554
-Short Term Borrowings 49 5.6 56 Others 347 259 10.3 6.2
Total Liabilities 1,0499 953.2 1,4194 -Other Expense 246.4 157.3 6.0 6.0
Capital Stock 955.0 955.0 955.0 FX related Loss 40.9 139 30 1.5
Treasury Stock -339.1 -339.1 -337.1 Others 2055 143.4 30 45

Gain on Reissuance of Treasury Stock 4920 492.0 494.6
Financial Gain(Loss) 31.7 76.3 30.5 10.5

Other Capital Surplus 36 36 36
C— 34111 34938 379456 Pre-tax Income 756.8 1,045.5 362.5 3825
Retained Earnings 509.8 736.5 813.2 g e 2555 2984 88.1 936
Total Equities 50324 53417 5,7239 Net Income 5013 7411 2745 2889
Total Liabilities and Equities 6,082.3 6,294.9 71434 Comprehensive Income 5320 7122 264.9 28838
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4-3, Separate Financial Statement (KGC)

U
»
I KT& G N
[0 Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY13 FY14 FY153Q (bil. KRW) FY13 FY14 ‘14.3Q ‘15.3Q
Non-Current Assets 436.4 543.1 610.3 Sales 7848 8128 2428 2833
-Tangible Assets 206.4 261.1 2913
- Red Ginseng Roots 122.1 123.8 30.3 236
-Intangible Assets 11.9 104 9.6
Others 2181 2716 309.4 - Red Ginseng Products 661.0 687.6 212.2 259.3
Current Assets 978.6 1,094.3 1,119.3 (Ratio) (84.2) (84.6) (87.4) (91.5)
-Inventories 1727 892.6 8115 - Others 17 14 03 0.4
-Cash and Cash Equivalents 57 45 358
COGS 390.9 401.7 120.1 136.7
-Others 200.2 197.2 2720
it . . . 1
Total Assets 14150 16374 1,7296 Gross Prof 3939 M1 1226 1466
Non-Current Liabilities 452 63.2 813 SGEA 268.9 281.0 789 93.7
Current Liabilities 1244 179.7 1539 Operating Profit 125.0 130.1 437 53.0
-Short Term Borrowings 60.0 1029 69.6 Other Income & Expense 75 32 18 29
-Others 64.4 76.8 84.3
- Other Income 76 8.0 34 36
Total Liabilities 169.6 2429 235.2
Capltal Stack 663 69.1 69.1 - Other Expense 15.1 11.2 1.7 0.7
Capital Surplus 334 939 939 Financial Gain(Loss) 0.6 0.5 0.3 0.1
Resarues 1.056.5 11434 12303 Pre-fax Income 1181 127.4 458 559
Retained Earnings 89.2 88.1 101.1
- Income Tax 28.8 34.2 11.0 14.2
Other Comprehensive Income 0.0 0.0 0.0
Net | . . 348 418
TotolEquities 1,2455 1,3945 14944 etincome 893 932
Total Liabilities and Equities 1,4150 1,6374 1,7296 Comprehensive Income 89.2 85.7 353 404
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