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Chapter 1. Consolidated Results

QU

- Sales/Profit



1. FY15 1Q Consolidated Results Summary -

I K'l'fj G N
1Q Consolidated Sales, OP, Nl recorded 1 tril. 136.9 bil,, 428.5 bil,, 308.8 bil. won

* 1Q Consolidated Sales increased 18.0% yoy : KT&G 22.0% 1, KGC 15.?% T yoy
* 1Q OP and NIl increased 64.7%, 64.1% yoy each

[0 Consolidated Sales/Profit

(Unit : bil. KRW)
1QFY15 1QFY14 Change

Net Sales 1,136.9 963.7 18.0%
- KT&G 769.8 631.1 22.0%
- KGC 2389 206.6 15.7%
- Others and Adjustment 128.1 126.0 1.7%

Operating Profit 4285 260.1 64.7%
NetIncome 308.8 188.2 64.1%

« Sales of KT&G and KGC are the amounts before eliminating internal transactions.

- Others and adjusted amounts are the figures after adjusting or eliminating internal transactions among other subsidiaries sales.
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Chapter 2. KT&G Separate Results

QU



2-1.FY15 1Q KT&G Results Summary .
e KTGG

FY15 1Q Sales and OP grew 22.0%, 67.0% yoy

* 1Q Sales increased 22.0% yoy to ?69.8 bil. won
- Domestic Cigarette 33.1% [, Export Cigarette 8.9% |, Others(Real Estate etc.) 19.2% |

* 10 OP and NI recorded 380.0 bil. and 294.4 bil. won each, up 67.0% and 57.0% yoy

O Sales/Profit
(Unit : bil. KRW)
1QFY15 1QFY14 Change
Net Sales 769.8 631.1 22.0%
- Domestic 569.3 4277 33.1%
- Export 1359 149.2 A8.9%
- Others(Real Estate etc.) 64.6 54.2 19.2%
Operating Profit 380.0 227.5 67.0%
Net Income 2944 187.5 57.0%




2-2. Domestic Cigarette .
e KTGG

Total market volume and KT&G volume in 1Q fell 35.1%, 41.4% yoy due to cig. tax hike

*’15 1Q Total Market Volume: 12.6 bil. sticks, down by 6.8 bil. sticks yoy
*’15 1Q KT&G Volume : ?.1 bil. Sticks, down by 5.1 sticks yoy
* KT&G M/S : 56.6% down by 6.0%p yoy

O Total Market Volume O KT&G volume O KT&G M/S Trend
(Unit : bil. sticks) (Unit : bil, sticks) (Unit: %)
19.4
35.1% YoY |
12.6 122
41.4% YoY |
626 620 63.0
71 61.7
l -
"14.1Q "15.1Q "14.1Q "15.1Q "41Q 2Q 3Q 4Q 15.1Q



2-3. Overseas Cigarette (Export) - §
s KT GG

1Q Export volume and sales dropped 6.1%, and 8.9% yoy

* Volume fell 6.1% yoy ((14. 1Q 9.7 bil. sticks = "14. 1Q 9.1 bil. sticks)
* Sales dropped 8.9% yoy ((14. 1Q 149.2 bil. won — "15. 1Q 135.9 bil. won)

O Export Cigarette Volume O Export Cigarette Sales
(Unit : bil. sticks) (Unit : bil. KRW)
149.2
97 1359
9.1
8.9% YoY |
6.1% YoY |
"14.1Q "15.1Q "14.1Q "15.1Q



2-3. Overseas Cigarette (Export +Subsidiaries)

e KTGG

1Q Overseas volume and sales rose 0.5%, 1.6% yoy each

[0 Overseas Cigarette Volume

(Unit: bil. sticks)

106 (yoy05%f) 106
OIBIIN subsidiaries 15

[0 Overseas Cigarette Sales

(79.2%1)
97 Export 9.1
(6.1%])
"14.10 15.1Q

* Subsidiaries : Russia, Turkey, Iran, Indonesia

» Overseas Volume:’15. 1Q 10.6 bil. sticks(0.5%1)

- Export: 6.1% !, Subsidiaries : 79.2% 1t

(Unit: bil. KRW)

1638 [yoy 1.6%f) 1664

146
Subsidiaries-

(108.0%1)
149.2 Export 1359
(8.9%])
"14.1Q 15.1Q

« Overseas Sales:’15. 1Q 166.4 bil. won(1.6%1)

- Export:8.9% !, Subsidiaries :108.0% *

AN



2-4. Profitability Analysis A
KT&EG ™

FY15 1Q OP and NI grew 67.0% and 57.0% yoy respectively

(Unit : bil. KRW) (Unit : bil. KRW) (Unit : bil. KRW) (Unit : bil. KRW)
3800 15.1 294.4
176.2 6?.0% YoY 1 129
. 9.5 5?7.0% YoY {
13.1% YoY |
2275 1875
155.8
'14.1Q '15.1Q
-7.0
"4.1Q "5.1Q "14.1Q "5.1Q otherc/L M Financial G/L 1410 1510

- OP Margin::'14. 1Q 36.1% — '15. 1Q 49.4%(13.3%p1) * NI Margin:’14.1Q 29.7% — '15. 1Q 38.2%(8.5%p1)
- Net other gain reduction (Net FX Loss 13.0 bil,, etc)

. Ratio:'14.1Q 24.7% - '15. 1Q 22.9%(1.8%
SG&A Ratio 2 % ° ( pY) - Net financial gain increase(Dividend income, etc)
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Chapter 3. KGC Separate Results

QU



3-1. FY15 1Q KGC Results Summary -
e KGCIMBAL

1Q Sales and OP increased 15.7% and 32.8% yoy

* 1Q Sales recorded 238.9 bil. won, up 15.7% yoy (Domestic 17.5% 1, Export 2.6% |]
* 10 OP and NI grew 32.8% and 33.6% yoy to 48.2 bil, 31.4 bil. won each

0 1Q Sales & Profit

(Unit : bil. KRW)
1QFY15 1QFY14 Change
Net Sales 2389 206.6 15.7%
- Domestic 220.5 187.7 17.5%
- Export 184 18.9 A2.6%
Operating Profit 48.2 36.3 32.8%
Net Income 314 235 33.6%



http://www.kgc.co.kr/

3-2. Sales Analysis

-
B K6C "."*_"'.e.*iT.s‘JkrQL

1Q Domestic sales grew through overall channels

O Sales by Regions

[yoy 15.7%1) 5359
206.6 184

Overseas
18.9

(2.6% | )

Domestic
(17.5%1)

'14.1Q '15.1Q

* Domestic sales rose, but overseas’ fell
- Domestic sales in 1Q rose 17.5% yoy

- Overseas sales in 1Q fell 2.6% yoy

(Unit : bil. KRW)

O Domestic Sales by Channels

(Unit: bil. KRW)
0,
(yoy 1?2.5%1) 2505
1870.¢ Others
% 55.7
G (345% 1)

(13.4%1)

F/C store
(11.6%1)

'14.1Q '15.1Q

» Overall channels showed growth
- F/C store grew 11.6% yoy
- DFS, Department Store & etc grew 13.4% yoy
- Others grew 34.5% yoy


http://www.kgc.co.kr/

3-3. Profitability Analysis

1Q OP and NI increased 32.8% and 33.6% yoy respectively

Other/Financial

(Unit : bil. KRW) (Unit : bil. KRW)

(Unit : bil. KRW) (Unit : bil. KRW)
76.6
15.2% YoY 1 48.2
66.5 32.8% YoY 1
36.3
"14.1Q "5.1Q 14,1Q "5.1Q

« OP Margin:’14.1Q17.6% — "15. 1Q 20.2%(2.6%p1)
- Improved due to efficient spending for marketing
* SGRA Ratio:'14.1Q 32.2% —’15.1Q 32.1%(0.1%p!)

04

2 mama &

336%Yoyt 314

-0.5
14.1Q 15.1Q 235
-5.0
-6.3 , |
OtherG/L B Financial G/L "141Q "15.1Q

* NI Margin:’14.1Q 11.4% —’15.1Q 13.1%(1.7%p1)
- Operating profit enhancement(11.9 bil. won)

- Net financial gain(0.9 bil.{), Net other gain(1.3 bil.{)


http://www.kgc.co.kr/
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\ Chapter 4. Appendix

- Consolidated F/S

- Separate F/S



4-1. Consolidated Financial Statement

U
I Kl'& G N
O Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY13 FY14 15.1Q (bil. KRW) FY13 FY14 "14.1Q "15.1Q
Non-Current Assets 2,8864 3,010.1 3,031.2
-Property Plant Equipment 1,6223 17534 1,762.2 Net Sales 38217 41129 963.7 1,1369
-Investment Properties 174.0 168.0 169.1
-Equity Accounted Investments 58.1 57.9 58.2 COGS 16886  1,8408 4342 4103
-Available-For-Sale Financial Assets 296.6 3258 3210
Current Assets 41884 44082 43822 Gross Profit 2,133.1 2,272.0 529.5 7267
-Inventories 1,8939 11,9825 1,929.8
-Cash and Cash Equivalents 3479 4164 396.0 SG&A 1,119.7  1,100.2 269.3 298.1
-Other Financial Assets 684.1 668.4 317.9
-Account Receivables and Others 9156 989.8 1,057.1 Operating Profit 10133 1,1719 260.1 4285
-Prepaid Cig. Taxes and Others 262.8 260.8 556.3
Assets Held For Sale 0.2 04 0.4 Other Income & Expense -148.7 -61.3 -1.8 -20.6
Total Assets 70750 74187 74138
Non-Current Liabilities 5272 5860 5906 Financial Gain(Loss) 157 44.1 10.6 10.8
Current Liabilities 1,1822 11,1246 1,238.9 Share of Profit(Loss) of e i
-Account Payables and Others 5429 9827 1,107.5 Associates : : 07 07
-Short Term Borrowings 96.2 1419 1314
Totalligbilities 17095 17106 18295 Pzl 8819 11579 2696 4194
Capital Stock 955.0 955.0 955.0
Treasury Stock 3391  -339] -337.1 Income Tax 3226 3441 814 1106
Gain on Reissuance of Treasury Stock 4920 492.0 494.6
it G Srglivs 46 46 46 NetIncome 5593 8138 1882 3088
Reserves 3,3688 34264 37264
R —- 8028 1.100.9 673.1 Other Comprehensive Income 128 -68.4 03 -9.1
Total Equities 53655 5,708.1 5,584.3
Total Liabilities and Equities 70750 74187 7.4138 Comprehensive Income 5721 7454 188.5 299.7
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4-2. Separate Financial Statement (KT&G)

«QU
I Kl'& G N
O Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY13 FY14 ‘15.1Q (bil. KRW) FY13 FY14 "14.1Q "15.1Q
Non-Current Assets 3,232.1 33116 3,3327 Net Sales 25106 27426 631.1 769.8
-Property Plant Equipment 1,182.8 1,279.7 1,287.3 o 23422 25000 576.9 705.2
-Investment Properties 146.0 140.1 141.3
-Real Estate 109.2 160.3 385 51.9
-Investment in Subsidiaries 1,166.5 1,081.8 1,081.8
-Available-For-Sale Financial Assets 296.4 3034 296.8 “Others >9.2 822 158 127
Current Assets 2850.2 20829 2.958.2 COGS 936.1 1,063.8 2478 2136
-Inventories 939.7 9104 920.9 -Cigarettes 8414 9144 216.0 168.2
-Cash and Cash Equivalents 2458 3216 2764 -Real Estate 57.3 96.1 233 353
-Other Financial Assets 660.0 640.0 290.0 -Others 37.3 534 95 10.1
-Account Receivables and Others 7215 824.9 892.0 Gross Profit 15746 16788 3834 556.2
-Prepaid Cig,. Taxes and Others 262.8 260.8 556.3 SGRA 651 1 6242 1558 176.2
Assets Held for Sale 0.0 0.0 04 .
Operating Profit 9235 1,054.6 2275 3800
Total Assets 6,082.3 6,2949 6,291.3
Non-Current Liabilities 146.0 167.1 176.9 Other Income & Expense -198.4 -85.4 9.5 -7.0
Current Liabilities 9038 786.1 907.7 ~Other Income 47.9 71.9 17.4 240
-Account Payables and Others 4024 34722 903.6 FX related Gain 13.2 46.0 13.8 7.5
-Short Term Borrowings 49 5.6 4.1 Others 34.7 259 36 16.5
Total Liabilities 1,049.9 1,128.7 1,084.7 -Other Expense 246.4 157.3 7.9 31.0
Capital Stock 955.0 955.0 955.0 FX related Loss 40.9 139 1.1 7.8
Treasury Stock -339.1 -339.1 -337.1 Others 2055 1434 68 232
Gain on Reissuance of Treasury Stock 4920 4920 494.6 ) ) )
Financial Gain(Loss) 31.7 76.3 129 15.1
Other Capital Surplus 3.6 3.6 3.6
Reserves 34111 34938 3796.3 Pre-tax Income 756.8 1,0455 2499 388.1
Retained Earnings 509.8 736.5 602.9 -Income Tax 2555 2984 624 936
Total Equities 50324 5,3417 5,206.6 NetIncome 5013 747.1 187.5 2944

Total Liabilities and Equities 6,082.3 6,294.9 6,291.3 Comprehensive Income 5320 7122 1940 2883
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4-2. Separate Financial Statement (KGC)

U
I KT& G N
O Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY13 FY14 FY151Q (bil. KRW) FY13 FY14 ‘14.1Q ‘15.1Q
= 436.4 .
Non-Current Assets 5431 548.1 Sales 7848 8128 2066 2389
-Tangible Assets 206.4 261.1 266.9
- Red Ginseng Roots 1221 123.8 320 30.1
-Intangible Assets 11.9 10.4 9.9
- Red Ginseng
~Others 218.1 2716 2713 Products 661.0 687.6 1743 2084
Current Assets 978.6 1,094.3 1,072.3 (Ratio) (84.2) (84.6) (84.4) (87.2)
-Inventories 7727 892.6 836.1 _ Others 17 14 03 0.4
-Cash and Cash Equivalents 57 45 6.1
COGS 390.9 401.7 103.8 114.1
-Others 200.2 197.2 230.1
Total Assets 14150 16374 16204 Gross Profit 3939 4111 102.8 1248
Non-Current Liabilities 452 63.2 65.5 SG&A 268.9 281.0 66.5 76.6
Current Liabilities 1244 179.7 1276 Operating Profit 125.0 130.1 36.3 482
-Short Term Borrowings 60.0 102.9 57.1
(E)ther Income & 75 32 50 63
-Others 64.4 76.8 70.5 Xpense
Total Liabilities 1696 2429 1931 - Cilnzp Ingeime 76 80 16 10
Capital Stock 66.3 69.1 69.1 - Other Expense 15.1 11.2 6.6 7.3
Capital Surplus 334 93.9 939 Financial Gain(Loss) 0.6 05 0.4 -0.5
Reserves 1,056.5 1,1434 1,232.9
Pre-taxIncome 118.1 1274 317 414
Retained Earnings 89.2 88.1 314
. - Income Tax 288 34,2 82 10.0
IOtherComprehenswe 00 0.0 0
ncome
T Foies 1,455 1,3945 1,427.3 Netincome 893 932 235 314
Total Liabilities and Equities 1,415.0 1,637.4 1,6204 Comprehensive Income 89.2 85.7 235 328
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