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Chapter 1. Consolidated Results
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- Sales/Profit



1. FY14 4Q Consolidated Results Summary -
e KTEGE

4Q Consolidated sales, OP and NI recorded 1tril. 50.5 bil,, 287.2 bil,, 174.4 bil. won

* 4Q Consolidated Sales and OP : up 6.4%, up 28.9% yoy
* 12M Consolidated Sales and OP : up ?.6%, up 15.6% yoy

° 4Q Consolidated Sales ° 12M Consolidated Sales
(bil. KRW) (bil. KRW)
YOV YOV
4QFY14 4QFY13  Change FY2014 FY2013 Change
Net Sales 1,050.5 987.1 6.4% Net Sales 41129 3,821.7 7.6%
Operating Profit 287.2 222.8 28.9% Operating Profit =~ 1,171.9 1,013.3 15.6%
Net Income 1744 78.8 121.3% Net Income 8138 559.3 45.5%
Comprehensive 1176 917 282% Comprehensive | 7454 572 303%

Income Income
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2-1. FY14 40 KT&G Results Summary =
I KT GG

4Q Sales and OP went up 5.3% and 20.0% yoy each

* 4Q Sales recorded ?17.7 bil. won, up 5.3% yoy
- Domestic Cigarette 10.0%1, Export Cigarette 17.3%], Others(Real Estate etc.) 30.1%]

* 40 OP and NI rose 20.0% and 186.7% yoy to 270.5 bil. and 109.7 bil. won respectively

&3 4Q Sales & Profit & 12M Sales & Profit

(Unit : bil. KRW) (Unit : bil. KRW)

4QFY14 4QFY13 Change FY2014 FY2013 Change

Net Sales 7.7 681.7 5.3% Net Sales 2,1426 25106 9.2%

- Domestic 516.1 4692 10.0% - Domestic 1,9669  1,889.6 4.1%

- Export 1305 1578 | -17.3% - Export 533.1 452.7 17.8%

- Others(Real Estate efc) 71.1 547 30.1% - Others(Real Estate efc) 2426 1684 44.0%
Operating Profit 2705 2255 | 20.0% Operating Profit 1,054.6 9235 142%
Net Income 109.7 382  186.7% Net Income 747.1 501.3  49.0%

Comprehensive Income 80.5 580 39.0% Comprehensive Income 7122 5320  339%




2-2. Domestic Cigarette(1) B

e KT&6

4Q Total market volume and KT&G volume rose 3.6%, 8.3% yoy respectively

* Total Market Volume : "13.4Q 22.3 bil. sticks — "14.4Q 23.1 bil. sticks(up 0.8 bil. sticks)
e KT&G Volume : "13.40Q 13.4 bil. sticks = "14.4Q 14.5 bil. sticks(up 1.1 bil. sticks)

0 Total Market Volume O KT&G Volume O KT&G Sales

A

(Unit : bil. sticks) (Unit : bil. sticks) 516.1 (Unit bil. KRW)

23-] .
469.2
0.0% YoY

223
3.6% YoY | 134 14.5
. 8.3% YoY TI ]

'13.4Q 1440 '13.4Q "14.4Q '13.40 '14.4Q




2-2. Domestic Cigarette (2)

4Q KT&G M/S and net ASP continued to grow yoy

O Quarterly KT&G M/S Trend
(Unit : %)

2.8%p YoY 1

63.
63.0

61.7

60.2

131 2Q 3@  4Q "141Q 2@ 3@ 4Q

e KT&G M/S :713.4Q 60.2% — "14. 4Q 63.0%(2.8%p1)
* Annual KT&RGM/S:'1361.7% — 14 62.3%(0.6%p 1)

O KT&G Net ASP

(Unit : KRW)
210.1
699.3
1.5% YoY
13.4Q "14.40Q

e Net ASP:°13.4Q 699.3 - '14.4Q 710.1 KRW(1.5%1)
- Improved product mix via expanding mid-premium
(2,500 KRW/Pack and higher)portion

N

e KT&6 L



2-3. Overseas Tobacco (Export)

KT&(; *

4Q Export volume and sales fell 1.4% and 1?7.3% yoy respectively

O Export Cigarette Volume o
(Unit : bil. sticks)

10.2 10.1

1.4% YoY |

1340 1440

e Volume:'13.4Q 10.2-'14. 4Q 10.1 bil. sticks(1.4%!)
% Annualvolume:’13 27.7-'14 36.1 bil. sticks(30.1%1)

O Export Cigarette Sales
(Unit : bil. KRW)

157.8

130.5

17.3% YoY |

"13.40Q "14.4Q

e Sales:’13.4Q 157.8-'14. 4Q 130.5 bil. KRW(17.3%1)
% Annualsales:’13452.7-'14 533.1 bil. KRW(17.8%1)



2-3. Overseas Tobacco (Export +Subsidiaries) -

KTGG ™
4Q Overseas volume and sales dropped 1.3% and 11.6% yoy each
[0 Overseas Cigarette Volume (Unit : bil, sticks) 0 Overseas Cigarette Sales (Unit : bil. KRW)
126 oy 13%ll 24
(yoy 11.6%])
24 Subsidiaries 2.3 180.5 1684
Subsidiaries .
(0.8%])
10.2 Export 10.1 Export
(1.4%]) 1528 (1554 1305
'13.40Q '14.4Q '13.40Q '14.4Q
* Subsidiaries : Russia, Turkey, Iran, Indonesia
« Overseas Volume :’14. 4Q 12.4 bil. sticks(1.3%1)  Overseas Sales : '14. 4Q 168.4 bil. KRW(11.6%1)
- Export: 1.4%/!, Subsidiaries 0.8%! - Export : 17.3% !, Subsidiaries 16.1%1

% Annual Overseas Volume : 13 34.3—-'14 43.3 bil. sticks(26.5%1) % Annual Overseas Sales : '13 562.0-"14 658.1 bil. KRW(17.1%1)



2-4. Profit/Loss - %
KTGG ™

4Q OP and NI improved 20.0% and 186.7% yoy each

sGeA ENTEE T

(Unit : bil. KRW) (Unit:bil. KRW) — 270.5 (Unit : bil. KRW) (Unit : bil. KRW)
1912 109.7 80.5

18.3% YoY | 20.0% YoY 1 186.7% YoY | 39.0% YoY 1

58.0
2255
1563 .
"13.4Q "14.4Q "134Q '"144Q "134Q "14.4Q "134Q '14.4Q

* OP Margin:'13.4Q 33.1% — '14. 4Q 37.7%(4.6%p1) e NI Margin:'13.4Q 5.6% — "14. 4Q 15.3%(9.7%p1)
- SG&A fell due to Ads. & bad debt expense drop - FX related net gain(52.0 bil. 1), other expense fell
* SG&A Ratio:'13.4Q 28.0% — '14.4Q 21.8%(6.3%pl)  «ClMargin:'13.4Q8.5% — "14.4Q 11.2%(2.7%p1)



4

Chapter 3. KGC Separate Results

<
<%



3-1. FY14 4Q KGC Results Summary
e KGC I ZAF

4Q Sales and OP increased 6.1% and 127.5% yoy

* 4Q sales recorded 175.7 bil. won, up 6.1% yoy(Domestic 11.5%]1, Export 21.3%])

 4Q Operating Profit grew 127.5% yoy to 17.9 bil. won

™,

&P 4Q Sales & Profit & 12M Sales & Profit
(bil. KRW) (bil. KRW)
4QFY14 4QFY13 Change FY2014 FY2013 Change
Sales 175.7 165.6 6.1% Sales 8128 784.8 3.6%
- Domestic 154.2 1384 11.5% - Domestic 729.1 692.6 5.3%
- Export 215 273 -21.3% - Export 83.7 922 -9.2%
Operating Profit 179 79  1215% Operating Profit 130.1 125.0 4.1%
Net Income 13.0 47  1786% Net Income 93.2 89.3 4.3%
Comprehensive Income 5.1 4.6 11.5% Comprehensive Income 85.7 89.2 -4,0%




3-2. Sales Analysis

™,

4Q domestic sales including DFS, Department store channel & etc sales rose

O Sales by Regions (Unit : bil. KRW)

(yoy 6.1%1) 1757
gsg B
215

2?.3

Overseas

(21.3% | )

Domestic

(11.5%1)

"13.4Q '144Q

» Domestic sales rose, overseas sales fell
- Domestic sales in 4Q rose 11.5%yoy

- Overseas sales in 4Q fell 21.3%yoy

[0 Domestic Sales by Channels (Unit : bil. KRW)

[yoy 11.5%1) 1542

1384 Others
308 (23.7% 1)

38.1

Pl ol ala

(0.4%1)

"134Q "14.4Q

* DFS, Dep. stores and other channel sales rose
- Sales from DFS, DS & etc went up14.0%yoy

- Sales from other channel went up 23.7%yoy



3-3. Profitability Analysis

KGC ?.'ﬂﬂ*‘t%"

4Q OP increased 127.5% and NI rose 178.6% yoy

(bil. : KRW) (bil. : KRW)
45% YoY 1 I lZ?S%YoYT
'134Q '14.4Q '14.4Q

e OP Margin:’13.4Q 4.8% — "14. 4Q 10.2%(5.4%p1)
- Margin improved due to overall cost ratio drop
* SGRA Ratio : '13.4Q 42.2% — '14. 4Q 41.6%(0.6%p )

(bil. KRW) 130 (bil. : KRW)

178.6% YoY 1 11.5% YoY 1

4.7 46

'13.4Q '144Q "13.4Q '144Q

e NI Margin:'13.4Q 2.8% - '14. 4Q 7.4%(4.6%p1)
- FX related net gain(4.0 bil. 1), other expense fell
e CI Margin:'13.4Q 28% - '14.4Q 2.9%(0.1%p1)
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4-1. Consolidated Financial Statement

W
I KT& G N
°Summarized Statement of Financial Position °Summarized Statement of Comprehensive Income
(bil. won) FY12 FY13 FY14
Non_currenTAsseTS ...................................................... 2,8382 ............. 2 ,8864 ...... 3’010] (bll. WOI"I) FY12 FY13 ) 13. 40 ’] q. 40
-Property Plant Equipment 1,6314 16223 11,7534 U
-Account Receivables and Others 1218 108.9 86.7 Net Sales 3984.7 3821.7 9817.1 10,505
-Investment Properties 182.0 174.0 168.0
-Equity Accounted Investments 55.8 58.1 579 COGS 1,740.8 1,688.6 452.2 4787
-Available-For-Sale Financial Assets 2639 296.6 3258
Current Assets 3957.0 41884 44082 Gross Profit 22439 2,133 5349 5717
-Inventories 1,706.8 18939 11,9825
-Cash and Cash Equivalents 3723 3479 4164 SGRA 12079 1.119.7 3121 2845
-Other Financial Assets 649.2 684.1 668.4
-Account Receivables and Others 883.8 915.6 989.8 . !
~Prepaid Cig. Taxes and Others 2572 2628 2608 Cppenilig i 10359 10133 2228 2812
Assets Held For Sale 0.8 0.2 04
Total Assets 6,796.0 70750 74187 Other Income & Expense -48.0 -148.7 -93.7 -44.0
Non-Current Liabilities 5038 527.2 586.0
Current Liabilities 1,097.7 1,822 11,1246 Financial Gain(Loss) 325 15.7 78 172
-Account Payables and Others 410.2 5429 503.9
-Short Term Borrowings 919 96.2 1419 Shore.of Pl oss) of 2.0 1.6 04 08
Associates
Total Liabilities 1,601.5 1,7095 1,7106
Capital Stock 955.0 9550 9550 Pre-tax Income 1,0224 8819 1373 2613
Treasury Stock -339.1 -339.1  -339.1
Gain on Reissuance of Treasury Stock 4920 4920 4920 Income Tax 2973 3226 585 86.9
Other Capital Surplus -4.6 -4.6 -4.6
Reserves SO0111. 33688 34264 Net Income 7251 5593 788 1744
Retained Earnings 976.4 8028 11,1009

Equity Attributable to Equity Holders

of the Parent Company 5,090 52750 56306 Other Comprehensive Income -29.8 12.8 129 -56.9
Non-Controlling Interest 1035 90.5 775
Total Equities 5,1944 53655 5,708.1 Comprehensive Income 695.3 572.1 91.7 1176

Total Liabilities and Equities 6,796.0 70750 74187




4-2. Separate Financial Statement (KT&G])

W
»
I KT 8 G ™
(P Summarized Statement of Financial Position (@ Summarized Statement of Comprehensive Income
(bil. won) FY12 FY13 FY14 (bil. won) FY12 FY13 '13.4Q '14.4Q
Non-Current Assets 3,1559 3,232.1 33116 Net Sales 26376 25106 681.7 aNAd
-Property Plant Equipment 1,163.2 1,1828 1,279.7 ~Cigarettes 25239 23422 627.1 646.6
-Account Receivables and Others 146.2 134.5 120.7 —Real Estate 435 109.2 382 494
-Investment Properties 1539 146.0 140.1
- — -Others 70.2 59.2 16.5 218
-Investment in Subsidiaries 1,178.6 1,166.5 1,081.8
-Available-For-Sale Financial Assets 263.5 2964 3034 COGS 982.1 936.1 265.0 2909
Current Assets 27612 28502 29829 LB 9260 8414 2323 2456
-Inventories 8728 9397 9104 -Real Estate 73 573 22.7 313
-Cash and Cash Equivalents 266.7 2458 321.6 -Others 488 373 10.0 14.1
-Other Financial Assets 620.0 660.0 640.0 Gross Profit 1,655.5 1,574.6 4167 426.8
-Account Receivables and Others 726.4 7215 824.9 SGRA 6828 651.1 1912 1563
- id Ci 260.8
Prepaid Cig. Taxes and Others 2546 2628 Operating Profit 9727 9235 2255 2705
Assets Held for Sale 08 0.0 0.0
Total Assets 59179 6,082.3 62949 OTher Income & Expense 1.6 -1984 -16?.? -89.2
Non-Current Liabilities 179.4 146.0 167.1 -Other Income 921 41.9 °.0 4.1
Current Liabilities 835.2 903.8 786.1 Fix Translation and 57 132 11 378
Transaction Gain ) ) ’ ’
-Account Payables and Others 266.8 402.4 347.2
-Short Term Borrowings 55 49 56 Others 81.0 34.1 "9 6.9
Total Liabilities 10146 10499 1,1287 ~Other Expense 910 2ded 1714 1339
Capital Stock 955.0 955.0 955.0 A Ureislitor el 572 409 172 18
ransaction Loss
Treasury Stock -339.1 -339.1 -339.1
Others 338 205.5 154.1 132.1
Gain on Reissuance of Treasury Stock 492.0 492.0 492.0 : ' :
Other Capital Surplus 36 36 36 Financial Gain(Loss) 442 31.7 14.3 215
Reserves 3,039.0 3411.1 3,493.8 Pre-tax Income 1,0185 756.8 774 202.7
Retained Earnings 7528 509.8 736.5 -Income Tax 250.0 255.5 39.1 93.1
Total Equities 49033 50324 53417 Net Income 7684 5013 382 109.7
Total Liabilities and Equities 59179 6,082.3 6,294.9 Comprehensive Income 751.6 532.0 580 80.5 12




4-2. Separate Financial Statement (KGC])

(P Summarized Statement of Financial Position

(bil. won)

Non-Current Assets
-Tangible Assets
-Intangible Assets
-Others

Current Assets
-Inventories
-Cash and Cash Equivalents
-Others

Total Assets

Non-Current Liabilities

Current Liabilities
-Short Term Borrowings
-Others

Total Liabilities

Capital Stock

Capital Surplus

Reserves

Retained Earnings

Other Comprehensive Income

Total Equities

Total Liabilities and Equities

FY13

«®W
KTGG ™

(@ Summarized Statement of Comprehensive Income

(bil. won)

- Red Ginseng Roots

- Red Ginseng
Products

(Ratio)

- Others
COGS
Gross Profit
SG&A
Operating Profit
Other Income & Expense

- Other Income

- Other Expense
Financial Gain(Loss)
Pre-tax Income

- Income Tax
Net Income

Comprehensive Income

FY12
8319
1213
708.2

(85.1)
24
4127
4192
286.1

133.1

9.2
13.4
24
1314
316
99.7

996

FY13

3909

3939

2689

125.0

76

15.1

0.6

1181

288

893

89.2

"13.4Q

"14.4Q
e ]656 ............... ]757

33.1 28.7
131.7 146.6
(79.5) (83.5)
08 04
87.9 84.7
A 210
69.9 73.0
79 179
-1.7 3.2
23 48
40 1.6
-0.2 -0.5
6.0 206
1.3 1.7
47 13.0
46 5.1




KTG(::»*

19F, KT&G Tower,416,
Yeongdong-daero, Gangnam-gu, Seoul
www ktng.com



