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- Sales/Profit



1. FY17? 4Q Consolidated Results Summary -
e KT GG N

4Q Consolidated Sales, OP, NI recorded 1 tril. 42.9 bil, 222.5 bil,, 346.4 bil. won

* 4Q Consolidated Sales dropped by 5.1% yoy : KT&G 11.0%], KGC 11.1%1 yoy
* 4Q OP dropped by 26.9% / NI dropped by 14.5% yoy each

O 4Q Consolidated Sales/Profit O 12M Consolidated Sales/Profit
(Unit : bil. KRW) (Unit : bil. KRW)
4QFY17 4QFY16 Change 12MFY17 12MFY16 | Change
Net Sales 1,047.9 1,103.6 AS5.1% Net Sales 4,667.2 4,503.3 3.6%
- KT&G 683.3 7676  A11.0% - KT&G 3,000.1 2,968.2 1.1%
- KGC 236.7 213.1 11.1% - KGC 1,200.0 1,107.6 8.3%
- Others and - Others and
il 1278 123.0 3.9% e 467.1 427.5 9.3%
Operating Profit 2225 3045 A26.9% Operating Profit 1,426.1 1,4696 @ A3.0%
Net Income 3464 4053 | A145% Net Income 1,164.2 1,225.5 AS5.0%

+ Sales of KT&G and KGC are the amounts before eliminating internal transactions.

« Others and adjusted amounts are the figures after adjusting or eliminating internal transactions among other subsidiaries sales. 1
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2-1. FY1? 4Q KT&G Results Summary -

e KT GG ™

FY1? 4Q Sales dropped by 11.0% and OP dropped by 20.4% yoy each

* 4Q Sales recorded 683.3 bil. won (dropped by 11.0% yoy)
- Domestic Cigarette 11.9%], Export Cigarette 0.6%/, Others(Real Estate etc.) 26.9%)]

* 4Q OP decreased 20.4% yoy to 243.4 bil. won and NI decreased 45.9% yoy to 188.8 bil. won

O 4Q Consolidated Profit/Loss O 12M Consolidated Profit/Loss
(Unit : bil. KRW) (Unit : bil. KRW)
4QFY17 4QFY16 | Change 12MFY17  12MFY16 = Change
Net Sales 683.3 7676  A11.0% Net Sales 3,000.1 2,968.2 1.1%
- Domestic 3959 4493 | A11.9% - Domestic 1,793.8 1,8394 A2.5%
- Export 207.0 208.3 A0.6% - Export 878.5 830.9 5.7%
- Others - Others
Pl 80.5 110.1 | A26.9% bl o 3278 2979 10.0%
Operating Profit 2434 305.7 A20.4% Operating Profit 1,244.8 1,305.1 A4.6%
Net Income 188.8 3493 A45.9% Net Income 974.9 1,087.3  A10.3%




2-2. Domestic Cigarette i
e KT &G

Total market volume and KT&G volume in 4Q dropped by 14.4%, 12.8% yoy respectively

e 1?7 4Q Total Market Volume : 16.0 bil. sticks, dropped by 2.7 bil. sticks yoy
e 17 40 KT&G Volume : 9.5 bil. sticks, dropped by 1.5 bil. sticks yoy
e KT&G M/S : 59.6%, increased 1.1%p yoy (down 1.9%p qoq])

O Total Market Volume O KT&G Volume O KT&G M/S Trend
(Unit : bil. sticks) (Unit : bil. sticks) (Unit: %)
187 144% Yoy | 1.0 128% Yoy ]
16.0 95

16.4Q 1740 "16.4Q 1740



2-3. Overseas Cigarette (Export) - %
I KTEG

40 Export volume and sales increased 0.1% and rose by 0.6% yoy respectively

e Volume rose by 0.1% yoy [ 16. 4Q 11.0 bil. sticks — " 1?7.4Q 11.0 bil. sticks)
* Sales dropped by 0.6% yoy (" 16. 4Q 208.3 bil. won — " 1?. 4Q 207.0 bil. won)

O Export Cigarette Volume O Export Cigarette Sales
(Unit : bil. sticks) (Unit : bil. KRW)

110 01%Yoyf{ 110 2083 0B%YoY|l 2070

1 i1

'16.4Q 1740 '16.4Q 17.4Q




2-4. Profitability Analysis

FY17 4Q OP dropped by 20.4% yoy and NI dropped by 45.9% yoy

(Unit : bil. KRW) (Unit : bil. KRW)
1683 176.9 305.7
2434
0
5.1% YR 20.4% YoY |
16.4Q "174Q '16.4Q "174Q

* SG&A Ratio:716.4Q21.9% — "17.4Q 25.9% (4.0%p 1)

» OP Margin:*16.4Q39.8% — “17.4Q 35.6% (4.2%p {)

Other/Financial “

(Unit : bil. KRW) (Unit : bil. KRW)
1033 3493
45.9% YoY |
169 188
o o 1888
16.4Q 17.4Q
658
16.4Q 174Q

Other G/L B Financial G/L

* NI Margin:"16.4Q 45.5% - "17.4Q 27.6% (17.9%p! )

- Net FX loss increased 177.7 bil. won 1t

KTGG ™
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3-1. FY1? 4Q KGC Results Summary N

s KGC $IAFZ AL
4Q Sales increased by 1.1% yoy

* 4Q Sales recorded 236.7 bil. won, up by 11.1% yoy (Domestic 5.7% [, Export 68.5% 1)
e 40 OP recorded A9.4 bil. won

0 4Q Sales & Profit O 12M Sales & Profit
(Unit : bil. KRW) (Unit : bil. KRW)
4QFY17 4QFY16 = Change 12MFY17 | 12MFY16 = Change
Net Sales 236.7 2131 11.1% Net Sales 1,200.0 1,107.6 8.3%
- Domestic 205.7 194.6 5.7% - Domestic 1,1138 1,050.8 6.0%
- Export 310 184 68.5% - Export 86.2 56.8 51.8%
Operating Profit A94 23 - Operating Profit 1854 1749 6.0%
Net Income A23.1 A44.0 - Net Income 1254 85.2 47.2%




3-2. Sales Analysis

40 Domestic sales and Overseas sales grew

[ Sales by Regions
(Unit : bil. KRW)
(YoY 11.1% 1) 5565
213.1 31.0

18.4

Overseas

(68.5% 1)

Domestic

(5.7% 1)

'16.4Q "174Q

» Domestic sales in 4Q increased by 5.7% yoy

* Overseas sales in 4Q increased by 68.5% yoy

« F/C Store: Franchise Store Channel
« Others : home shopping, on-line store and beverage, etc.

[0 Domestic Sales by Channels

(Unit : bil. KRW)
(YoY 5.7% 1)
1946 c0s.?
Others 49.0
41.5 (18.1% 1) '

DFS,
Department

F/C store
(6.7% |)

'16.4Q "17.4Q

« Overall channels showed growth except F/C store

- F/C store decreased by 6.7% yoy
- DFS, Department Store & Hypermarket grew 8.6% yoy
- Others grew 18.1% yoy (Homeshopping, on-line efc.)

™,



3-3. Profitability Analysis

7

KGCRIABAL ™

4Q OP decreased yoy

Other/Financial

(Unit : bil. KRW)

(Unit : bil. KRW)

(Unit : bil. KRW) (Unit : bil. KRW)
140.7
1158
216% YoY |
23
'16.4Q I '17.4Q
N94
'16.4Q | "174Q

* OP Margin:"16.4Q 1.1% - "17.4Q A4.0% (5.1%p !)
* SG&A Ratio:16.4Q 54.3% — "17.4Q 59.5% (5.2%p 1)

1640 203 | 174000

164Q
N84

A153 A23.1

A440
A410

Other G/L [l Financial G/L

* NI Margin:"16.4Q A20.7% - "17.4Q A 9.7%
- Net FX loss and Impairment losses on investment in

subsidiaries
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4. FY2018 Business Target "

e KTEG N

FY2018 Business Target for sales : KT&G 2 tril. 959.5 bil. won, KGC 1 tril. 260.0 bil. won

/
’

KT&EG ™ KGCRIABAL ™
(Unit : bil. KRW) (Unit : bil. KRW)

- Domestic 1,793.8 1,731.2 A3.5%

- Domestic 1,1136 1,1430 2.6%
- Export 878.5 901.0 2.6%

- Export 86.4 117.0 35.4%
- Others
(Real Estate etc) 3278 327.3 A0.2%
Operating Profit 1,244.8 1,1888 A4.5% Operating Profit 1854 1850 A0.2%

% KT&G Separate Business Target
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5-1. Consolidated Financial Statement

«
I KT& G N
O Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil KRW) SNNEI IR I (bil. KRW) FYI5  FYl6  '164Q  '17.4Q
Non-Current Assets 3,102.5 3,196.6 3,390.5
-Property Plant Equipment 1,789.8 1,606.5 1,757.0 Net Sales 4,169.8 45033 1,1036 1,0479
-Investment Properties 164.5 3416 331.0
-Equity Accounted Investments 515 56.5 510 COGS 1,630.6 1,796.7 455.6 4513
-Available-For-Sale Financial Assets 364.7 385.1 4718
Current Assets 5,564.2 6,594.3 6,585.4 Gross Profit 2,539.2 2,706.6 648.0 596.6
-Inventories 2,119.1 2,2654 23175
-Cash and Cash Equivalents 546.2 850.8 1,230.2 SG&A 11733 11,2365 3436 374.1
-Other Financial Assets 1,1369 1,657.3 1,5639
-Account Receivables and Others 12179 12836 1,1269 Operating Profit 1,3659 14701 304.5 2225
-Prepaid Cig. Taxes and Others 4478 4394 2615
Assets Held For Sale 6.7 212 0 Other Income & Expense -414 -63.1 140.1 -51.2
Total Assets 86734 98121 99759
Non-Current Liabilities 5262 5409 343.1 Financial Gain(Loss) 48 526 148 14.7
Current Liabilities 18717 21534 1,803.0 Share of Profit(Loss) of . .y 0 0
-Account Payables and Others 606.4 6222 5233 Associates : . . :
-Short Term Borrowings 206.4 136.6 1747
Total Liabilities 23979 26943  2,146.] G 2 14144 158718 4596 1864
Capital Stock 955.0 955.0 955.0
Treasury Stock 3371 3082 3082 Income Tax 382.2 3618 543 -160.0
Gain on Reissuance of Treasury Stock 4946 5138 5138
Gifher Cepial Sulis 99 34 297 Net Income 1,032.2 1,226.0 405.3 3464
Reserves 3,704.3 4,296.5 4927.3
R iaies Eamings 1.402.0 16115 17339 Other Comprehensive Income -30.8 05 -14 159
Total Equities 62755 71,1178 78298
Total Liabilities and Equities 86734 98121 99759 Comrehensive ncorme 10014 12266 4035 3623




5-2. Separate Financial Statement (KT&G)

«
I KT& G N
0 Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY15 FY16 FY17 (bil. KRW) FY15 FY16 *16.4Q *17.4Q
Non-Current Assets 3,469.0 3,6359 3,936.4 Net Sales 28217 29682 7676 6833
-Property Plant Equipment 1,309.6 1,117.3 1,267.8 ~Cigarettes 2607.7 26703 6575 6028
-Investment Properties 136.8 335.2 3254 “Real Estate 1428 1847 78,1 200
-Investment in Subsidiaries 1,1244 1,154.9 1,208.2
-Available-For-Sale Financial Assets 340.1 364.3 454.1 ~Others nz 131 320 305
Current Assets 39787 48330 47386 ot 2466 10481 2936 263.1
-Inventories 8890 9147 872.1 -Cigarettes 813.6 8613 2176 208.1
-Cash and Cash Equivalents 4444 688.7 1,104.8 -Real Estate 849 1184 56.3 342
-Other Financial Assets 1,092.0 1,620.0 1,530.0 -Others 48.1 684 198 207
-Account Receivables and Others 1,0749 1,140.6 950.7 Gross Profit 18750 1,920.1 474.0 4203
-Prepaid Cig,. Taxes and Others 4478 4394 255.8 SGRA 6377 615.0 168.3 1769
Assets Held for Sole 15 0 0 Operating Profit 12373 13051 3057 2434
Total Assets 7,449.2 8,468.8 8,675.0
Non-Current Liabilities 1230 1276 804 Ofhier Income & Expense I a7 1033 658
Current Liabilities 14298 17623 14510 ~OinEr e 1045 1266 1407 908
-Account Payables and Others 4338 436.3 386.6 FX related Gain 67.0 64.6 110.2 2.1
-Short Term Borrowings 5.0 39 20 Others 375 62.0 30.5 88.7
Total Liabilities 1,552.7 1,889.9 1,5314 -Other Expense 1034 91.8 374 156.6
Capital Stock 955.0 955.0 955.0 FX related Loss 129 297 6.1 75.8
Treasury Stock -337.1 -328.2 -328.2 Others 90.4 62.1 313 808
Gain on Reissuance of Treasury Stock 494.6 5138 5138 Financial Gain(Loss) 810 606 16.9 188
Other Capital Surplus 36 36 36
Reserves 37845 43663 50093 Pre-tax Income 1,3194 1,4004 426.0 1964
Retained Earnings 995.9 1,068.5 990.1 Income Tax 3315 3130 166 75
Total Equities 5,896.5 6,5789 7,1436 Net Income 9879 1,087.3 3493 1888

Total Liabilities and Equities 7,449.2 8,4688 8,675.0 Comprehensive Income 978.2 1,082.7 3424 2039




5-3. Separate Financial Statement (KGC)

“
)
[ KT& G N
O Summarized Statement of Financial Position O Summarized Statement of Comprehensive Income
(bil. KRW) FY15 FY16 FY17 (bil. KRW) FY15 FY16 *16.4Q "17.4Q
Non-Current Assets 5218 548.3 520.3 Sales 9178 1,107.6 2130 236.7
“Tangible Assets 2911 2865 2%.1 - Red Ginseng Roots 1043 763 148 148
-Intangible Assets 9.2 11.2 13.1 ~ .
redlGlnseng 8118 10286 1975 221.1
-Others 2215 2506 2111 Products
Current Assefs 1,240.1 13196 14354 (Ratio) (88.5) (92.9) (92.7) (93.4)
-Inventories 1,0594 1,146.3 1,250.8 - Others 1.7 2.7 0.7 0.9
-Cash and Cash Equivalents 34 95 76 COGS 4386 5093 950 105.4
-Others 177.2 163.8 177.0
Gross Profit 479.2 598.3 118.1 1314
Total Assets 1,761.9 1,867.9 1,955.6
Non-Current Liabilities 7.1 822 77.0 SG&A 3458 4234 1158 140.7
Current Liabilities 2225 228.7 248.0 Operating Profit 1334 1749 23 -94
I Ve ERreiigs 141.0 122 1504 Other Income & Expense -26.8 -420 -410 -153
-Others 814 116.5 97.6
- Other Income 74 5.7 24 08
Total Liabilities 299.6 3110 325.0
- Other E 4.2 ar.7 434 16.1
Capital Stock 69.1 70.1 70.1 Srapees 3
Capital Surplus 939 1116 116 Financial Gain(Loss) -0.9 -1.0 -0.3 -84
Reserves 1,233.1 1,296.6 1,313.0 Pre-tax Income 105.7 1319 -390 -33.1
Retained Earnings 66.3 78.6 136.0 - Income Tax 364 467 51 -100
Other Comprehensive 0 0 0
Income Net Income 69.3 85.2 -440 -23.1
Total Equities 1,4624 1,556.9 1,630.6
Comprehensive Income 679 75.9 -53.7 -6.5
Total Liabilities and Equities 1,7619 1,867.9 1,955.6
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