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Chag Appendix

This material has been produced to provide inves %
various information in order for them to (e

understanding about KT&Ghased on the objective facts
aswe can. However, the numbers and guidance in this mat

may be subject to change and the company does not
guarantee the correctnessand completeness.
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1- 1. Consolidated Sales

1H consolidated sales recorded,723.(bil. won, 2Q sales 898.6il. won

«% Consolidated 1H Sales

YOY
(bil. won)
1H FY11 1H FY10 Change
KT&G 1,160.7 1,153.6 0.6%h
-Domestic 853.2 845.8 0.9%h
- Export 265.6 246.4 7.8%h
KGC 465.6 406.1 14.7%h
Others & Adjusted
Amt. 96.7 76.5 26.5%h
Total 1,723.0 1,636.1 5.3%h

Sales of KT&G and KGC are the amounts before eliminating internal transactions.

Others and adjusted amounts are sales of Yungin Pharm., Féelndustry, KT&G overseas
subsidiaries, KGC overseas subsidiaries and etc. after eliminating internal transactions, etc.

. Consolidated sales for 1H increased 5.3%6y

- KT&G went up 0.6%o0y
- KGC went up 14.7%oy

«% Consolidated 2Q Sales

Yoy
(bil. won)
2Q FY11 2Q FY10 Change

KT&G 623.6 613.2 1.7%h
-Domestic 461.9 454.5 1.6%h
- Export 138.0 1375 0.4%h
KGC 233.9 2025 15.5%h
Others & Adjusted 410 395 3.9%h
Total 898.6 855.2 5.1%h

Sales of KT&G and KGC are the amounts before eliminating internal transactions.

Others and adjusted amounts are sales of Yungin Pharm., Féelndustry, KT&G overseas
subsidiaries, KGC overseas subsidiaries and etc. after eliminating internal transactions, etc.

. Consolidated sales fo2Q went up 5.1% yoy
- KT&G increased 1.7% yoy
- KGC increased 15.5% yoy



1- 2. Consolidated Profit

Consolidated OP for 1H recorded30.8bil. Won, OP for 2Q81.4 bil. won

«% Consolidated 1H Profits

YOY
(bil. won)
1H FY11 1H FY10 Change

KT&G 416.5 482.0 13.6%i
o KGC 117.0 123.7 5.4%i

Others & Adjusted Amt. -2.6 0.3
Total 530.8 606.0 12.4%
KT&G 378.2 589.1 35.8%i
T KGC ’ 87.1 94.2 7.5%i
Others & Adjusted Amt. -66.9 -52.8 26.7%i
Total 3984 630.4 36.8%i
Comprehensive Income 384.8 505.0 23.8%

Each profit figure of KT&G and KGC is based on sales amounts before eliminating
internal transactions.

. Consolidated OPfor 1Hreduced 12.4%yoy
- OP :KT&G 13.6%, KGC 5.4%
- NI :KT&G 35.8%, KGC 7.5%

«% Consolidated 2Q Profits

YOY
(bil. won)
2Q FY11 2Q FY10 Change

KT&G 227.1 2915 22.1%i
b KGC 57.2 63.0 9.2%i

Others & Adjusted Amt. -2.9 0.3
Total 281.4 354.8 20.7%
KT&G 179.0 409.7 56.3%i
T KGC 43.8 48.2 9.1%i
Others & Adjusted Amt. -7.5 -6.5 16.1%i
Total 2153 | 451.4 | 52.3%i
Comprehensive Income 212.8 267.7 20.5%i

Each profit figure of KT&G and KGC is based on sales amounts before eliminating
internal transactions.

. Consolidated 2Q OReduced 20.7%yoy
- OP KT&G 22.1%, KGC 9.2%
- NI :KT&G56.3%i , KGC 9.1%
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2-1-1. KT&GFY112QBusiness Results SUmmary KT6G

2Q sales went upl.7%, OP dowr22.1% yoy

YOY YOY
(bil. sticks/bil. won)

1H FY11 1H FY10 Change 2QFY11 2Q FY10 Change

Sales Volume 42.9 40.3 6.5%0 23.4 22.0 6.3%0
(Domestic) (25.4) (25.6) (0.8%i1) (13.7) (23.7) (0.2%01 )

Net Sales 1,160.7 1,153.6 0.6%0 623.6 613.2 1.7%(0
Operating Expense 301.8 214.2 40.9%0 155.3 77.1 101.4%0
Operating Profit 416.5 482.0 13.6%ii 227.1 2915 22.1%ii
Net Income 378.2 589.1 35.8%il 179.0 409.7 56.3%il
Comprehensive Income 364.7 466.6 21.8%i 179.2 224.2 20.1%i

Net ASP(won/pack) 673.0 661.9 1.7%0 673.4 661.1 1.9%0

2Q OPwent down 22.1%yoyto 227.1bil. won

2Q Sales recorded23.6bil. won, up 1.7%0y - Property disposal gain reduced andF/X related loss increased, etc.

- Domestic sales amt. increased 1.6% and export sales aidt4%
2Q NI dropped 56.3% to 179.8il. won

- Real estate sales were dow.9bil won (49.0% ) ] ] ) )
- NI decreased due to net financial gain decline
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Domestic M/S rebound drove salesincrease byl.6% yoy

«% Quarterly Sales Volume Trend «% Quarterly Sales Amount Trend
(mil. sticks) (bil. won)
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. Total market fell1.9% , but KT&G recorded steady sales volugy . Sales amt. grew 1.6%o 461.9bil. wonyoy
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- KT&G8 +/ . , Hil.Gticksd 1,26 13.7il sticks . MI/S showed consecutive increase for the latest two quarters
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Both premium portion and net ASP grew in 2Q

«% Premium Market Trend «% Net ASP Trend
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. Premium portion expanded yoy . Net ASP growth trend has maintained
- Total Market : up 1.0%pyoy -Lcr ?QN wuclr sn rqog,A5T#H0é uml &. , /| #| é
- KT&G wup 2.2%pyoy -NetASP TrenB =/ . , @@1.1046¥72.6 #1.2Q 673.4



s € o v 3 w
2- 1- 3. Sales AnalysisExport @ KT&EG

WWW.KTNG.COM

2Q sales volume and amount enlarged byl 7.1%, 0.4% yoy each

«% Export Volume Trend <% Export Amount Trend

(mil. sticks) (bil. won)
50,000

9,633

17.1% Yo¥h 137.5
8,225 0.4% Yo¥h

138.0
40,000

30,000

20,000

10,000
” I | ”“ I‘l ||‘ 10.2Q  °11.20 1020 11.20
o ILLLLLARARLELLL

1234T1234T1234T1234T12
L L Il I L I

2007 2008 2009 2010 2011 2007 2008 2009 2010 2011

Export volume hugely increasedyo
- BXp gely dyoy . Export amt. growth rate was lower than volume growth rate

- Increased17.1%yoy to 9.6bhil. sticks . .
- Achieved 138.0 hil won, up 0.4% yoy

-Mainmarket/ 7, 2# é* I1Bc w,6 Ki#piécr

. ) - Due to KRW Apgrematlon andemporal product mix deterioration
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